April 8, 2015

Lubbock Economic Index
The Lubbock Economic Index in January was unchanged at 143.4, and the LEI retreated just very
slightly in February to 143.3, but remained a solid 2.9% higher than the revised February 2014
index of 139.2.
Spending and employment were higher for the month, but housing sales were down compared to year-ago
levels and new housing construction was sharply lower compared to February of a year ago. Housing
prices were higher, however, and the unemployment rate remains firmly on the decline.

CONCURRENT trends in two broad measures of the Lubbock economy best represent its current and
ongoing health and status, and these are general consumer spending (retail sales) and payroll employment.
-

General real (inflation-adjusted) taxable spending per February sales tax receipts in Lubbock
was up by 3.3% compared to February of a year ago, and the total for the year-to-date is up
by a solid 3.9% compared to the first two months of 2014.

-

Under the new employment data benchmarks the number of jobs in Lubbock improved to
138,300 in February, an increase of 2,800 jobs over the last 12 months for a year-over-year
growth rate of 2.1%. The Texas Workforce Commission continues to work through its
unemployment rate data, but the current revisions indicate a Lubbock unemployment rate of
3.3% in February compared to 4.3% in February 2014.

Auto spending was up only slightly in February compared to February of a year ago; however, the
February 2014 real auto spending total was up by over 20% compared to the prior year. For the first two
months of the year, inflation-adjusted spending on new and used automobiles is up by a modest 1.1%
compared to the first two months of 2014, which in turn was up by over 16% compared the JanuaryFebruary 2013 total.
The $56.5 million in building permits issued in February is the second-highest total on record for the
month of February, and is up by over 68% compared to February of a year ago. For the year-to-date the
value of projects for which building permits were issued is up by an impressive 34%. Housing
construction is down for the month and year-to-date, however, with the number of single-family residence
permits issued down 22% and 11%, respectively.
Home sales have also begun the year in negative territory with the number of closed sales down by 5% in
February, and down about 7% for the first two months of the year (compared to year-ago levels). The
average price of those sales is up a sharp 12% in February, and is over 9% improved for the year-to-date
compared to the first two months of a year ago.
The volume of the South Plains cotton crop is coming into focus as the ginnings numbers come available
each month. The number of bales for the crop year ginned through the end of February is up by 31%
compared to the same period a year ago and is the highest since the huge numbers recorded in 2010 and

2011 (reflecting the crop years 2009 and 2010). Cotton prices are down by a roughly equal amount,
however, suggesting that the value of the crop is generally on par with the previous crop year.
Crude oil prices continue to represent the greatest threat to rates of growth in the Texas economy, and
thus that of its metro areas. The Lubbock economy certainly does have some sensitivity to lower crude
oil prices, as does the state of Texas as a whole. Other than that, there is little to suggest the Lubbock
economy will not be a growth economy in 2015, and that is what we can expect. Growth in the Lubbock
economy in 2015, but perhaps at slightly lower rates than the 3% growth enjoyed by the Lubbock
economy in 2014.
______________________________________________________

Lubbock Consumer Price Index
The rate of year-over-year change in the Lubbock Consumer Price Index fell to 2.3% in February
down from 2.4% in January, and from a recent high of 2.5% in November 2014.
The rate of price increase as reflected by the food and grocery sector of the Lubbock Consumer Price
Index was also unchanged in February at 3.3%.
The rate of change in the housing portion of the Lubbock CPI declined in February to 3.5%, compared to
3.7% in January. The rate of price increase in the energy/utilities sector dipped below 1% in February to
.8%. The national “energy” CPI is sharply negative compared to year-ago levels (there are differences in
the items included and the methodology for the energy CPI calculation, but the trend is clearly one of
lower prices compared to energy pricing 12 months ago).
The health care sector of the Lubbock CPI declined again in February to 2.4% compared to 2.6% in
January. The US national medical care CPI declined in February as well, dropping to 2.3% compared to
2.6% in January.
The rate of year-over-year price increase for various miscellaneous goods and services in Lubbock was
unchanged from January to February at 1.3%.
The national CPI-U (the US Consumer Price Index) was unchanged in February compared to February of
a year ago, meaning the rate of year-over-year change was 0. Again, energy price declines are pushing
the CPI downward, as the “core” CPI (which is the CPI less food and energy) was up by 1.7% year-overyear in February, compared to 1.6% in January.
The CPI for the southern region of the US (which includes Texas) fell below its year-ago level in January
and remained negative in February which is down by .3% compared to February of 2014. The DallasFort Worth metro area CPI was last updated in January, again indicating an actual year-to-year decline in
the CPI value. The Houston metro area CPI was freshly updated in February, and also went slightly
negative compared to its year-ago level. Growth in the Houston CPI was as high as 3.4% as recently as
October of last year. The Dallas-Fort Worth and Houston metro area CPI values are calculated every
other month on off months from one another.
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