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Lubbock Economic Analysis

Retail sales slowed both month-to-date and year-to- 
date, showing only modest gains – possibly indicating 
that the Lubbock economy is starting to cool.    

In June 2025, retail sales in Lubbock rose by 0.30% compared to June 2024. 
Year-to-date sales reached $62.37 million, an increase of $1.35 million, or 2.22% 
from the same period last year. New vehicle sales totaled 984 units for the 
month, up 10.69% from June 2024, while used vehicle sales rose 2.97%, with 
1,838 units sold. 

Tourism activity declined in June 2025, as hotel/motel tax collections fell to 
$761,329 - down 14.39% from the previous year. However, air travel showed 
slight improvement, with boardings at Lubbock Preston Smith International 
Airport rising to 50,923, an increase of 1.14% from June 2024.

Employment in Lubbock has shown steady growth over the past year. According 
to the Employer Survey, employment rose by 9.07%, adding about 14,600 jobs. 
The Household Survey, meanwhile, reported a smaller gain of 2.09%, or 3,683 
jobs. Since June 2024, the labor force has grown by 1.61%, and average weekly 
wages increased by 1.75%. As of June 2025, the unemployment rate stands at 
3.60%, down from 12.20% a year earlier. 

In June 2025, the total value of residential and commercial building permits 
reached $111.43 million, an increase of $30.66 million, or 37.97%, compared to 
June 2024. Commercial activity drove most of this increase, rising $46.4 million 
from the previous year, while residential activity declined by $15.8 million. 
Year-to-date, total building activity is down 4.42% from the previous year, 
representing a $25.28 million decrease. Residential activity for the year is up 
$92.7 million – boosted by two large multi-residential projects - while 
commercial activity is down $117.9 million year-to-date.

Commercial building activity month-to-date is up $46.4 million – or 156.6% - 
compared to June 2024, largely driven by continued permitting for the new 
Lubbock Cooper school, which includes a gym and auditorium. 

Residential permits in June 2025 totaled $35.2 million, a decline of $15.7 million 
– or 44.7% - compared to June 2024. A total of 97 residential permits were 
issued during the month, down 29.2% year-over-year. Year-to-date, 828 permits 
have been issued, reflecting a 5.05% decrease from the same period last year. 
Elevated mortgage rates – currently at 6.50%, though slightly below last year’s 
6.875% - continue to weigh on residential construction. The median home price 
rose to $240,000, marking a 2.46% increase over the past year.

As of June 2025, oil prices declined 20.16% compared to the same time last 
year, while natural gas prices surged by 39.92%. The number of active oil rigs 
fell from 14 in May to 8 in June. In agriculture, wheat prices dipped 0.16%, corn 
prices rose 2.53%, and cotton prices dropped 1.82% year-over-year. Fat cattle 
prices climbed 20.00%, while milk prices fell 12.50%. Overall, recent rainfall has 
improved crop conditions, and outlooks are more favorable. Continued 
precipitation and moderate temperatures, however, remain 
essential for sustained crop production.



Lubbock Economic Pulse
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Time for the obligatory legal babble!

This document was prepared by Lubbock National Bank, Branch of Amarillo National Bank on behalf of itself for distribution in Lubbock, Texas and is provided for informational purposes only. The 
information, opinions, estimates and forecasts contained herein relate to specific dates and are subject to change without notice due to market and other fluctuations. The information, opinions, 
estimates and forecasts contained in this document have been gathered or obtained from public sources believed to be accurate, complete and/or correct. The information and observations 
contained herein are solely statements of opinion and not statements of fact or recommendations to purchase, sell or make any other investment decisions. 



Economic Pulse Charts 2025 2024 2023

Workers Employed
(In Thousands - Household Survey)
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INFLATION

Reported National Inflation is about +2.7%. Declining 

Gasoline and Housing Costs are keeping the overall 

number low. House prices are starting to drop in many 

cities. This masks rising prices on many everyday items 

and services.

Tari�s will add costs that will be absorbed somewhere on 

the supply chain—first among producers and shippers, 

then wholesalers, and finally retailers. Once the absorption 

stops, the consumer will have to pay. Some estimate this 

will take three to nine months.

The e�ect of tari�s is already baked in some categories. 

Foreign cars have a 25% tari�: steel 25%, going to 50%.  

These levees allow domestic producers to raise their 

prices (maybe by 24%).  Thus, the final cost of goods is 

higher already.  We will watch for the e�ect in the future. 

Tari�s are bucking up against two important economic 

principles (or laws): 

• the law of comparative advantage

• the misallocation of resources

We all may need to get out our economics textbooks.


