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Lubbock payroll employment data was revised in the first quarter 2019 along with all other Texas metro
areas as a part of the Texas Workforce Commission annual revision process in which monthly estimates
for the previous two years are reconciled to more complete employer payroll records. At the same time,
the benchmarks are set for the monthly estimates in the year ahead. The revision process in 2019 was not
kind to Lubbock, as the original estimates were revised downward by a considerable amount.
The original 2018 monthly total employment estimates – simply the number of jobs estimated to exist
within the Lubbock metro area economy, was revised downward by 2,750 jobs on average for the year,
with the monthly revisions deepening as the year progressed. By year’s end, some 3,500 jobs were
lopped off the original December 2018 monthly estimate. The original employment growth rate of 2.3%
on average for 2018 (and 3.0% at year-end) dropped to below 1% to 0.6% for the year and 0.7% in
December. The 2017 monthly estimates were very slight and largely immaterial, with the number of jobs
reduced by about 100 on average for the year.
The Lubbock Economic Index was revised downward accordingly. The original December 2018
Lubbock Economic Index of 154.4 dropped to 153.0 as a result of the employment data revisions, and
other months of the year were lowered as well, increasingly so as the year progressed. The resulting
December 2018 index of 153.0 remains the Lubbock Economic Index record, though the rate of growth
dipped to 1.2% compared to the year-end (December) 2017 LEI, down from the original year-end growth
rate of 2.0%
The reason(s) for the revisions are not generally known because to make them known would often reveal
individualized information about specific employers. In a metro area like Lubbock, in which there have
not been rapid cyclical shifts in employment, it is most often caused by employees apportioned to the
wrong area for an employer that has multiple locations, and indeed this has happened before in Lubbock.
Even with the downward revisions, jobs were still added albeit at a considerably slower pace, and
Lubbock still enjoyed a growth economy in 2018 with the Lubbock Economic Index achieving the sevenyear expansion mark in September 2018 and moving into its 8th straight year of growth.
And that pattern likely remains in place, though the Lubbock Economic Index has moved generally
sideways thus far in 2019. The index declined slightly to 152.6 in both January and February
respectively, compared to 153.0 in December, before recovering slightly in March to 152.9, an
improvement of 1.4% compared to the March 2018 LEI of 150.9.

General spending was higher for the month and quarter, while auto spending was slightly higher
compared to year-ago levels. Employment growth rates have improved through the first quarter of the
year and the unemployment rate continues to come down. Total construction was improved in the first
quarter, and new single-family housing construction was sharply higher in March but down slightly for
the quarter. Existing home sales are generally flat compared to year-ago levels, but the average price of
those sales is up significantly compared to year-ago levels.
CONCURRENT trends in two broad measures of the Lubbock economy best represent its current and
ongoing health and status, and these are general consumer spending (retail sales) and the employment
situation as represented by payroll employment and the unemployment rate.
-

General real (inflation-adjusted) spending per first quarter sales tax receipts was up by a
respectable 3.0% in the first quarter compared to the first quarter 2018 total. The March
spending total was up by nearly 7% compared to march of a year ago. Both are record totals
for those time periods. The real spending total for the 12 months ending March 2019 is up by
a solid 3.8% compared to the previous 12-month period and that moving 12-month total is
also at a record level. The ongoing expansion in this number is the very essence of continued
localized economic growth and its importance cannot be overstated, particularly since the
numbers are certain, based on tax receipts, and not subject to future revision like the
employment data is.

-

Employment is also at a record level in Lubbock even though the estimates were revised
downward in 2018. The 149,100 jobs in March is the highest March total on record under the
new benchmarks though growth rates are slower per the revised data. Growth rates have
ticked upward in 2019, however; the March estimate is up by 1.3% compared to March 2018
(and February was up by 1.6%), as opposed to growth rates below 1% in late 2018. The
unemployment rate remains on the decline at 3.1% in March compared to 3.5% in March of a
year ago.

Auto sales expanded slightly through the first quarter (and are also at record levels for March and the first
quarter) with inflation-adjusted spending on new and used motor vehicles up by about 1% compared to
the first quarter 2018, which in turn was nearly 8% higher compared to the first quarter of the previous
year.
Building permit activity was improved for the quarter with the real (inflation-adjusted) valuation of all
construction permits issued up by 7.6% compared to a lower total in the first quarter 2018 total, though
the March monthly total was off by about 4% year-over-year. The 151 new single-family housing
construction permits issued in March represents a March monthly record, surpassing the previous record
of 140 permits issued in March 2004.
First quarter existing home sales broke the record established in 2018 with an additional eight closed sales
in the first three months of 2019. The average price of those sales continues to climb, posting a 4.4%
year-over-year increase in March, and a stout 7.1% for the quarter, aided by a sharp 19% increase in
February. The total inflation-adjusted dollar volume of home sales, which was up impressively in 2018,
continues to improve through the first quarter 2019, increasing by 5.5% compared to the first three
months of a year ago.

____________________________________________________

Lubbock Consumer Price Index
The rate of year-over-year price increase in the Lubbock Consumer Price Index continued
to fall in the first quarter 2019 thanks to declining energy prices and stabilization in
median home sale price in Lubbock, though food and grocery prices began to tick upward
a bit. The Lubbock CPI increased at a rate of 1.8% in March compared to 2.0% in
December 2018, and 1.9% in January and February 2019.
The food/grocery sector of the Lubbock CPI began to move upward from low levels at year-end 2018; the
rate of increase of 0.9% in March was up compared to 0.4% in December and January, and 0.6% in
February.
The housing component of the Lubbock CPI finally eased a bit to 4.0% in March, down from 4.2% in
December and January, and 4.3% in February.
The rate of increase in the energy (fuels and utilities) sector of the Lubbock CPI remains on the decline
through March at 1.4% down from 2.5% in December and as high as 3.9% in August 2018. The fuels and
utilities component of the CPI for the Southern region of the US stands at 1.2% in March.
The medical care component of the Lubbock CPI remains in check, falling to 1.6% in March compared to
1.8% in December and January, and 1.7% in February. The US national Health Care CPI rate of increase
in March is 1.9% compared to 2.0% in December 2018.
The rate of year-over-year price increase for various miscellaneous goods and services has been
unchanged since December at 1.3%.
The growth rate in the national CPI-U (the US Consumer Price Index, a broad measure of price change
over time) was generally steady through the first quarter finishing at 2.0% in March compared to 1.9% in
December. The “core CPI”, the Consumer Price Index minus food and energy, was down slightly in
March at 2.1% compared to 2.2% in December.
The CPI for the southern region of the US (which includes Texas) was lower in January and February
before ticking upward to 1.6% in March, compared to 1.5% in December.
The Dallas-Fort Worth metro area CPI was newly updated in March and increased to 2.7%, up from 2.2%
in November and 2.1% in January. The Houston metro area CPI was last updated in February and
dropped to 0.9% compared to 2.2% in October and 2.3% in December. The Dallas-Fort Worth and
Houston metro area CPI values are calculated every other month on off months from one another.

The Lubbock Metro Area Economy
The Lubbock Economic Index
Lubbock Economic Indicators*
January 2019

Base Year
1996

One Year Ago
2018

This Year
2019

% Change
2018-2019

Retail Sales - January
Retail Sales - Year-To-Date

$
$

241,662,049 $
241,662,049 $

374,941,398 $
374,941,398 $

385,139,063
385,139,063

2.7%
2.7%

Dollars Spent on Auto Purchases - January
Dollars Spent on Auto Purchases YTD

$
$

31,456,976 $
31,456,976 $

74,149,723 $
74,149,723 $

78,008,941
78,008,941

5.2%
5.2%

Hotel/Motel Spending - January

$

8,735,912 $

6,966,196 $

7,875,683

13.1%

40,858
40,858

34,356
34,356

37,892
37,892

10.3%
10.3%

27,435,480 $
27,435,480 $

44,335,386 $
44,335,386 $

57,357,507
57,357,507

29.4%
29.4%

Lubbock International Airport Passenger Enplanements - January
Lubbock International Airport Passenger Enplanements - YTD
Value All Construction Permits - January
Value All Construction Permits - YTD

$
$

New Home Permits - January
New Home Permits - YTD
Number of Home Sales - January
Number of Home Sales - YTD

45
45

140
140

106
106

-24.3%
-24.3%

128
128

224
224

251
251

12.1%
12.1%

Average Home Sale Price - January
Average Home Sale Price - YTD

$
$

86,201 $
86,201 $

181,190 $
181,190 $

178,668
178,668

-1.4%
-1.4%

Dollar Volume Residential Real Estate Sales - January
Dollar Volume Residential Real Estate Sales - YTD

$
$

18,250,104 $
18,250,104 $

41,607,343 $
41,607,343 $

44,845,555
44,845,555

7.8%
7.8%

110,700
110,700

145,900
145,900

147,200
147,200

0.9%
0.9%

Employment
Wage and Salary Employment - January
Wage and Salary Employment - YTD Avg
Unemployment Rate - January
Unemployment Rate - YTD Avg

LUBBOCK ECONOMIC INDEX - January (Base=100 January 1996)

4.6%
4.6%

3.2%
3.2%

3.3%
3.3%

3.1%
3.1%

100.0

151.1

152.6

1.0%

* With the exception of the average home sale price, all indicators expressed in dollar form above are adjusted for inflation by
restating prior periods in current dollars

Oil and Gas (Regional)
Oil Price/Barrel - January (WT Int. Crude)
Rig Count (Texas RRC District 8A) - January
Crude Oil Production (Texas RRC District 8A) - January
Value of Oil Production (Texas RRC District 8A) - January

$

$

17.31 $
23
12,764
220,938 $

60.10 $
19
8,432
506,713 $

47.96
13
8,546
409,842

-20.2%
-31.6%
1.4%
-19.1%

$
$

79.75
2,495,400
64.50 $
24,510 $

75.18
3,953,050
123.63 $
25,961 $

67.50
2,847,900
120.85
30,213

-10.2%
-28.0%
-2.2%
16.4%

Agriculture (Regional)
Cotton Price (West Texas, cents/pound) - January
Cotton - South Plains Bales Ginned Crop Year Through January
Fat Cattle Price ($/hd. Wt.) - January
Value Cattle Marketed ($000's) - January

